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Edmonton, Alberta, 


October 1, 1952. 


To His Honour, 
J.J. Bowlen, 
Lieutenant Governor of the Province of Alberta, 


Edmonton, Alberta. 


Sir :- 


I have the honour to transmit the Fortieth Annual 


Report of the Department of Telephones for the year ending 


March 3lst, 1952. 


I have the honour to be, Sir, 


Your obedient servant, 


Gordon E. Taylor, 


Minister of Railways and Telephones 
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Edmonton, October lst, 1952. 


Honourable Gordon E. Taylor, 
Minister of Telephones, 
Province of Alberta, 
EDMONTON, Alberta. 


Sir: 


Herewith is submitted the fortieth Annual Report of 
the Alberta Government Telephones covering the fiscal year ended March 


3lst 1952. 


Activities during the year under review resulted in 
substantial growth and expansion of the telephone system and many new 
highs were recorded. Im a concerted effort to meet the wprecedented 
and increased demand for telephone service, major additions were made 
to both exchange and toll plant, as well as staff, but, notwithstand- 
ing this, the current demand continues unabated consequently there is 
still a large backlog of people waiting for telephones and long distance 


facilities are overloaded and congested. 


Heavy staff turnover and consequent inexperienced 
operating personnel is a factor contributing to a standard of long 


distance service which is somewhat below normal. At March Slst 1952, 


out of 813 operators, 415 or 51% had less than one year of service. 
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The following is a more detailed report on the year's 
operations. 
Toll Service 

The number of toll calls completed again reached a 
new high of 6,950,911 compared to 6,258,353 the previous year. This 


was a gain of 692,558 or 11.1%. 


For the first time our net toll revenue exceeded the 
five million dollar mark, the actual amount being $5,111,764.68. This 
represents 54.9% of total operating revenue and is a gain of $633,520.00 
over the preceding year or 14.1%. Comparative figures of toll calls 


and net toll revenue for the last decade are as follows:- 


Toll Calls Completed 


Calls Increase over Percent 
Fiscal Year Completed Previous Year Increase 
1942-43 2,552,551 215,859 9.2% 
1943-44 2,849,992 297 ,661 11.7% 
1944-45 3,225,869 375,877 13.2% 
1945-46 5,632, 500 406,431 12.6% 
1946-47 4,136,723 504, 423 13.9% 
1947-48 4,474,542 337,819 8.1% 
1948-49 5,092,794 618,252 13.8% 
1949-50 5,602,546 509,752 10.0% 
1950-51 6,258,553 655 ,807 11.7% 
1951-52 6,950,911 692,558 11.1% 


Digitized by the Internet Archive 
in 2018 with funding from 
Legislative Assembly of Alberta - Alberta Legislature Library 


https://archive.org/details/annualreportofa1951albe_0 


Net Toll Revenue 


Fiscal Net Toll Increase over Percent 
_Year_ Revenue Previous Year Increase 
1942-43 $ 1,406,627.00 $ 218,441.00 18.3% 
1943-44  y 702,618.00 295,991.00 21.0% 
1944-45 1,888,159.00 185,541.00 10.9% 
1945-46 2,111,710.00 225,001.00 11.8% 
1946-47 2,419,845.00 308,135.00 14.6% 
1947-48 2,769,538.00 549,695.00 14.5% 
1948-49 3,255,772.00 486,254.00 17.5% 
1949-50 5,778,735.00 522,963.00 16.1% 
1950-51 4,478,244.00 699,509.00 18.5% 
1951-52 5,111,764.00 633,520.00 14.1% 


Again, there is every indication that the 1951-52 net 
toll revenue will be substantially exceeded during the current fiscal 


year. 


Exchange Service 
At the end of the fiscal year a net gain of 11,596 


Alberta Government Telephones stations was recorded over the previous 
year. Connections numbered 29,198 and disconnections 17,602 resulting 


in the net increase mentioned. 


Rural Mutual Companies showed a net gain of 697 


stations over last year. 
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The total number of telephones in service in the 


Province, as at March 3lst 1952, follows:- 


Alberta Government Telephones stations - 90 , 337 
Rural Mutual Company stations = 24,841 
Banff and Edmonton (private systems) - 47,752 
Total stations 162,930 


At March 3lst 1951, we reported 11,724 applicants 
waiting for A.G.T. exchange service and notwithstanding a net gain 
of 11,596 stations during the fiscal year we still had a waiting 
list of 11,092 applicants at March 3lst 1952. These figures indicate 
the substantial and steady demand for telephone service throughout 
the Province. 

The following table shows the telephone development 


in the Province during the last decade:- 


Fiscal Year A.G.T. Mutual Co. Private Total 
Ended Stations Stations Systems Stations 
Mar. 31-1943 40,557 17,981 25 5 550 81,888 
4 " 1944 42,880 18 ,814 24,503 86,197 
. " 1945 44,247 19,327 24,713 88,287 
x " 1946 46,594 19,765 25 , 866 92,225 
" " 1947 49,365 20 , 633 26,703 96,701 
: " 1948 55,506 21,3582 28,274 105 ,162 
" " 1949 60,739 22,456 30 , 284 113,479 
. "1950 69,716 25 286 35 , 528 128,330 
a #195) 78,741 24,144 40 ,937 143,822 
Md ado 90 , 337 24,841 47,752 162,930 
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Exchange Service Revenues for the year amounted to 
$3,485,459.70, an increase of $419,668.75 or 13.7% over the preceding 
year, again reflecting the large number of new subscribers added to 
the system. 

The following table illustrates the steady increase in 


Exchange Service Revenue during the last ten yearss- 


Fiscal Year Exchange Service Increase over 
Ended Revenue Previous Year 
Mar. 31-1943 $ 1,581,123.51 $ 92,323.07 
a ow 1944 1,669,782.56 88,659.05 
a SSA 1,744,578.45 74,595.89 
et ae6 1,816,931.09 72,552.64 
OE) toa, 1,942,520.26 125,589.17 
1 S948 2,139,020.79 196,500.53 
neta 9 2, 586,129.62 247,108.83 
HBS 1990 2,680,963.50 294,855.68 
BS Sealed: 3,065, 790.95 384,827.65 
We ligoe 5, 485,459.70 419,668.75 


During the year eleven exchanges were completely rebuilt 
and fifteen partially rebuilt. 
Financial 

Gross operating revenues for the fiscal year again 
established a new record high, amounting to $9,306,029.52. The increase 
over the preceding year was $1,188,466.19 or 14.6%. The revenue was 


derived from the following sources:- 
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Exchange Service - $.3,485,459.70 
Toll Service (Net) ~ 5,111,764.68 
Connecting Company Service ~ 171,989.18 
Miscellaneous Operating Revenue - 556,815.96 
Total Operating Revenue - $ 9,506,029.52 


In addition to the above, there was a non-operating 
revenue of $8,160.49. 

Operating Expenses (Operation and Maintenance combined) 
amounted to $4,244,978.09, an increase of $986,165.99 or 30.5% over the 
preceding year. Additions to the staff and a general salary adjustment 
early in the year were largely responsible for this increase in Oper-—- 
ating Expenses. 

Included in total Operation Expenses is the net cost of 
operating Radio Station CKUA which amounted to $77,165.41, an increase 
of $18,966.44 over 1950-51. Total expenditures by the Alberta Govern- 
ment Telephones on behalf of the Radio Station, since taking over its 
operation in April 1944, now amount to $438,845.00, of which $35,647.00 
is Capital and $405,198.00 is Operation. 

The net surplus, after allowing $980,000.00 for Depre- 
ciation and transferring $406,711.19 to the Capital Repayments Reserve 
(representing repayments of principal on the long term debt), amounted 
to $2,738,631.76 which is a decrease of $20,175.10 from last year. As 
usual, surplus revenues have been used to augment our borrowings in 
order to take care of the large expenditures required for necessary Plant 


expansion. 
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At March 3lst 1952, the value of Plant in service was 
$36,516,830.72, a net increase of $6,930,457.60 over March 3lst 1951. 


The increase is accounted for as follows:- 


Land and Buildings - § 1,509,632.08 
Equipment - 5,416,454.42 
Exchange Lines = 965,040.89 
Toll Lines = 1,039,330.21 


Total increase 


$ 6,930,457.60 


The following figures will be of interest:- 


Year Plant in Operating Qperation and 

Ended Service Revenue Maintenance 

Mar.31-1946 $ 16,378,246.59 $ 4,402,076.48 $ 1,463,181.86 
wm 2947 17,017 ,874.72 4,781,961.43 1,653,202.12 
wa S48 18,799,569.95 5,518,175.51 1,975,191.55 
#8) 1949 21,467 ,009.68 6,092,547 .83 250529,975.62 
ne? ST 1950 @9 650,607 .55 6, 984,055.29 2,818,178.75 
"re 8) Loa 29,586,573 .12 8,117 ,565.53 5,208,812. 10 
“ & 23952 56,516,850.72 9,506,029.52 4,244,978.09 


The following statement shows the annual net increases in 


Plant, Operating Revenues and Telephones in Service for the last seven 


years:— 
Net Increase in Increase in Increase in 
Plant over Operating Revenues Telephones at 
Year Previous Year Over Previous Year Ind of Year 
1945-46 $ 370,450.00 $ 557,441.00 2,556 
1946-47 639,628.00 504,515.00 2,172 
1947-48 1,781,696.00 553,789.00 6,141 
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Net Increase Increase in Increase in 

in Plant over Operating Revenues Telephones at 
Year Previous Year over Previous Year end of Year 
1948-49 $ 2,667,440.00 $ 779,430.00 5,255 
1949-50 4,183,598.00 888,177.00 8,977 
1950-51 3,955,766.00 1,139,776.00 9,025 
1951-52 6,950,458 .00 1,188, 466.00 11,596 
Total Increases 
Seven Year $20 , 509,036.00 $5,261,394.00 46,100 


Period 

Per Cent Increase 

over 1945 figures 128% - 104% 
From the above figures, it can be seen that 53% of the 


Plant now in service has been added in the last five years. 


A substantial amount of work was done during the year 
involving heavy Capital expenditures, the gross additions to Plant being 
$7 ,976,664.75 while Plant retired from service amounted to $1,046,207.15, 


resulting in net additions of $6,930,457.60, as previously mentioned. 


Depreciation and Renewal Reserve 
This Reserve at March 3lst 1952 amounted to $6,993,460.15 


which represents approximately 21% of the average Plant in Service during 
the year. Additions to the Reserve during the year amounted to 
$1,008,412.56 while charges against it were $707,754.85 leaving a net 
increase of $300,657.71 over last year. Amount of the Depreciation 
Reserve now invested in Plant is $5,944,083.99 and the balance of 
$1,049,376.16 consists of bond investments $920,000.00 plus cash in bank 


and accrued interest $129,376.16. 
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Telephone Debt 
During the fiscal year under review, $5,000,000.00 was 


borrowed from the Provincial Treasurer to help finance the Plant ex- 
pansion program. This loan is amortized over a period of twenty-five 
years, the annual payments of principal and interest being $285,716.80. 
The total equalized annual payments to the Provincial Treasurer on 
present borrowings amount to $1,599,188.44. Since the refunding program 
in 1945, the total payments on principal and interest amount to 


$8,248,560.00 as shown by the following table:- 


Original Amount Repayments Interest Total Outstanding Debt 
of Debt of Principal Payments Payments March 31/52 


$18,000,000.00  $1,963,992.00 $3,777,638.00 $5,741,630.00 $16,036,008.00 


3,000 ,000.00 1,829,818.00 498,140.00 £,527,958.00 1,170,182.00 


2,000,000.00 54,694.00 94,278.00 148,972.00  1,945,306.00 
5,000 ,000.00 Z 30,000.00 30,000.00 __5,000,000.00 


$28,000,000.00 $3,848,504.00 $4,400,056.00 $8,248,560.00 $24,151,496.00 


ee 


Final payment dates on the above items are as follows: 
Item No. 1 - June lst 1980 
_ fF 2 = June lst 1955 


" " 3 December lst 1975 


| 


s " 4 - December lst 1976 
Since 1945 we have increased the value of our Plant by 
$20,500,000.00 but our outstanding interest bearing debt has only in- 
creased by $3,151,496.00, the balance being financed from Reserves and 


Revenue. 
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Pension Fund Statistics 
The number of employees in the Pension Plan as at March 
Slst 1952 was 1,247 composed of 595 males and 652 females. This is an 


increase of 156 over a year ago. 


Pensions are now being paid to 147 retired employees or 
widows of former employees, the average monthly pension being $75.47. 


Total amount paid out in pensions during the year was $125,525.24. 


Pension Fund investments now amount to $3,745,000.00 (par 
value) and although the market value of bonds is below that figure at 
present, this is not considered to be a serious matter as the securities 


will be held to maturity. 


A breakdown of investments gives the following result:- 
Dominion Government Bonds = $1,035,000.00 — 28% 
Bonds of various Provinces = 1,556,000.00 - 41% 


Bonds of various cities with 
over 50,000 population = 1,154,000.00 - 31 


$3,745 ,000.00 100% 


This is exactly the same ratio as last year and the 
diversification in the portfolio has been favorably commented on by 
investment dealers. 

Staff 

There was an increase of 508 regular employees during the 
year, the number at March 3lst 1952 being 1,721 composed of 666 males and 
1,055 females. This represents an increase of 22% over the preceding 


year. Salaries, including cost of living bonus, paid to these employees 
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amounted to $3,958,400.51, an average of $2,300.00 per employee compared 


with an average of $2,107.63 a year ago. 


Agents! salaries amounted to $355,959.93 and commissions 


paid to other Agents were $79,430.92. 


Total salaries and commissions paid by the Department 


during the year were $4,393,791.36 or 47.2% of our operating revenue. 


Deductions from payrolls covering contributions by 
employees to Community Chests and Red Cross amounted to $4,551.00 during 
the year. Contributors to Blue Cross and Medical Services at the end 
of the year numbered 701 and 551 respectively and these amowts are 


also covered by payroll deductions. 


Purchase by employees of the last Savings Bonds issue, 
through payroll deductions, amounted to $110,800.00, representing 657 
individual applications compared to $88,700.00 and 580 applications 


the previous year. 


It is a pleasure and privilege once again to pay tribute 
to the entire staff for their loyalty and splendid service and to whom 
in large measure can be attributed the successful results of the year's 


operations. 


Respectfully submitted, 


A. Higgins 
DEPUTY MINISTER OF TELEPHONES 
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COMMERCIAL 


CONDENSED STATION REPORT - Year ended March 3lst 1952. 


Exchange Subscribers! Stations.....ccccocscccccccccces 
Exchange Subscribers!’ Extensions ...cccccccceccceeccsece 
Exchange P.A.X. Sub-Stations ..cccceccccccecccsesccoce 
Exchange P.B.X. Sub-Stations coccceesccscccsccecoveccccs 
Pay Stations cccceccecccccccccceccccccecceecvcvvcesceen 
TOMS eeUTOME es clole 6 0c a5 co cco soc ccs ecco sees cvceee 
Private A.B. Line Stations ...ccceccccsccccsccceeccecce 
A.G.T. "X" Line Stations ...ccccececcccccceesvv0ec0e08 


Number of Rural Mutual Telephone Company and other 
Private Owned Party Line Stations ....ccccscecccecvcccece 


STATEMENT OF EXCHANGE & TOLL OFFICES IN THE PROVINCE 
Year ended March 3lst 1952. 


Number of Alberta Government Telephones Exchanges - 334 
Number of Alberta Government Telephones Toll Offices 
Number of Alberta Government Telephones Exchange Stns 
Number of Alberta Government Telephones "X" Line Stns 


Number of Rural Mutual Telephone Companies - 850 
Number of Rural Mutual Telephone Co., Stations 
Number of Connecting Exchanges, Edmonton & Banff -—- 2 


Number of Connecting Exchange Stations 


LOteaestetions an tCaeOProvincCe =. sc.cccecceccccecsvvce 


68,532 
9,918 
1,856 
7,144 

915 
217 
156 
1,599 


90,537 


24,841 


217 
88,521 
1,599 


90,337 


24,841 


47,752 


162,930 
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TOLL WORK UNDERTAKEN AND COMPLETED 
April lst 1951 to March 3lst 1952. 


Constructed 
Toll Pole Miles @eoseoee oe Ce ecoevoeoeesswesesoeveodse 112 
Wire Miles eoeesosceoovoeeoeev ooeeeseoeeeoe 025900800080 1,214 
Rebuilt 
Toll Pole Miles @eoeooe@ ceo Cevooeseov0o0e eee eon e868 000 50 


EXCHANGES REBUILT 
Completely Rebuilt 2... .cceccccccccccccces 11 
Partially Rebuilt @eeoeceesseenn0ecneee090802000080 15 


NEW EQUIPMENT INSTALLED DURING YEAR 
April lst 1951 to March 3lst 1952. 


BUGOMATLC 2. cc ccc ccc cw cc ccc ssc c cece ceccccs 6,820 lines 
Common) Batvery 2... cc ccc ccc ccc cccc sc ccsce COON 8 
MAPNCTO 2... cccvecccccccesevvccccccccccce 2,095. " 
STATISTICS 

Number of Automatic Exchanges ..cc.cceecoce 11 

“ " Common Battery Exchanges ....... 8 

5 " Magneto Exchanges .cccccceccccoce 507 

8 " Remote Control Exchanges ....... 12 


Miles of Poles 


Exchange e@ecoceoe ove e@oo0eeeoe e@oeeseeoc & @ 7 37 
Toll e©oogoeoegn ceo @eegeo00e cee eo0ee8800800 86 5 2. $54 
Total eooce@ecoooo0e0e @eoeoeeceoee oo e@ ee © 6 2 O91 


Miles of Wire 
In Underground Cable .....-+.+-. 107,429 
ina eherialisCablicte cece cece c sec c 88,705 
OQ Pema cwcrclc cielelelctcleicicielcie el eieele oto 70,053 


Total eecoodo00e0d00@00000808050 0800990868086 06 266 ,187 Miles 
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General Statistics for Year ending 
March 31, 1952 


Traffic Payroll Offices 2... ccccvccvecevcvcccesceccescesccvssen 
Offices Giving Continuous Service coccecccecvevevcccccccccsece 
POLI A EAE S56 Ha Gag dO0600 DO CO UO OU U0 OU UC DO OUOOICIO ICCD IeICI I raeIrirn 
Tributary OfFAceS ooscescceccescccocecccccevccccsevececsvcesce 
Number of Cities, Towns & Hamlets in Alberta having Telephone 
Connection... 

Number of "Out" Tickets Completed and Billed ....cccccccccecoe 
Offices using Teletype for Departmental Business ..c.cccccccee 
Number of Physical L.D. LineS ....ccccccccccccecceccscceccccece 
n~6™" ~6Pheantom " * Md 900000000 0000 dDHC ON OUOE OE Gq0G 000 
Part-Phantom & Part-—Physical L.D. Lines .....cceccece 


" f 
" " Carrier L.D. Lines @oecoeev000 089 CGHeeGGFOeFKTKHGBeHRHSeHEBZHOCHLOLO090 0 
fn 


n Morse " " " oo@oeoooo0oeoeo@ ce scseeeneecoeaeocesoeseooe9o 
Physical dive De Circuit Mileage oocoooeoeoeovecececeoeoeogeondsenosoegcoosnc & 
Phantom " " " n e@eeeoeoosvseovoeoeoeeono00e0 0900909008000 09000 
Carrier " " W " eeeooo0000eoeoo0gano00o7 9 CH SG9S 8TH HFS8CAH Ee 


Part-—Physical & Part-Phantom Circuit Mileage ....cccccccceccce 
Telegraph & Teletype Circuit Mileage ..ccccccccccccccccecccece 


Circuits operated by the Alberta Government Telephones leased 
from other Companies :— 


Enyotetimpnon {mw WieteNCe LANES). .cce coc ce cocslowecloccc cues oceo 
Carmicrebonr ictence LINCS .....ccoccocs cece socleccccccccuce 
Physical Long Distance Circuit Mileage ...ccccccecceccsccccccs 
Carrier Long Distance Circuit Mileage ..c.cccccccccccceccccce 


Circuits owned by the Alberta Government Telephones leased 
to other Companiess— 


Paystemi Gong Distance LINes) ei. oslo ewe ccs cece cecovcserceos 
Piedep i ehonebrSvance LINES (loc clcvicicc cee ooo cree cc ceeescceces 
Carrier Long Distance Lines ...cecceccceccvccevevcccecceccc0e 
ECHCEER PM Ec ECLeby Pe ICLRCULLS ie. cloclclcis close’ clole oloigidvo oleldtele’els sole 
Physical Long Distance Circuit Mileage ....ccccccccccccccccce 
Phantom Long Distance Circuit Mileage ....cccecccc ccc ccccccce 
Carrier Long Distance Circuit Mileage ..cccccccccceccccccccece 
de¥egraph & Teletype Circuit Mileage .....c0.ccceccccscccvcece 


110 
6,950,911 
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GOVERNMENT OF THE PROVINCE OF ALBERTA 


OFFICE OF THE PROVINCIAL AUDITOR 


Edmonton, August 14, 1952. 


Hon. Gordon E. Taylor, 
Minister of Railways and Telephones, 
BUILDINGS. 


I have audited the books and records of the Alberta 
Government Telephones for the year ended March 31, 1952. The following 
statements are submitted for your informations 


Statement Particulars 
A. Balance Sheet 
B. Condensed Statement of Income 
C. Surplus Account 
D. Depreciation and Renewal Reserve 


Alberta Government Telephones Pension 
and Death Benefit Fund: 
E. Balance Sheet 
F. Statement of Operations 


Operations for the year resulted in a net income of 
$2,738,631.76 after providing $1,130,580.16 for debt charges, $980,000.00 
for depreciation and renewal reserve and $77,165.41 being the net operating 
costs in respect of radio station CKUA. The net income was carried to 
surplus account from which was appropriated $2,715,270.23 for acquirement 
of capital assets leaving a net balance in the surplus account of 
$1,277,979.135 as at March 31, 1952. 


Pension and death benefit fund assets are subject to 
the comments contained in the certificate attached to the Pension and 
Death Benefit Fund Balance Sheet. 


=e. 


The Alberta Government Telephones have the following 
estimated contingent liabilities which were not reflected in the Balance 
Sheet as at March 31, 1952: 


In respect of uncompleted building contracts $2,136,744.00 


In respect of commitments for purchase of 
equipment for future delivery 5, 840,144.00 


Subject to the foregoing remarks, I certify that, in 
my Opinion, the above Balance Sheet is properly drawn up so as to show 
the true financial position of the Alberta Government Telephones as at 
March 31, 1952, according to information and explanations given to me and 
as shown by the books of the Alberta Government Telephones, and the 
accompanying Condensed Statement of Income correctly sets forth the 
results of operations for the year ended at that date. 


C.K. Huckvale, F.C.A.,y 
Provincial Auditor. 
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Statement A. 
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GOVERNMENT OF THE PROVINCE OF ALBERTA 


ALBERTA GOVERNMENT TELEPHONES 


BALANCE SHEET AS AT MARCH 31, 1952 


ASSETS 
Capital: 
Plant in service: 
Real estate $ 4,024,158.23 
Equipment 14,658,200.12 
Exchange lines 7,665,060.86 
Toll lines 10 ,169,411.51 


Other telephone equipment and supplies: 


Supplies $ 1,480,3935.75 
Tools, vehicles and sundry equipment 547,799.16 
Office furniture and fixtures 242,595.42 
Current: 
Cash on hand and in bank ¢ 689,771.48 
Accounts receivable, less reserve 836,126.12 
Unbilled custom work and sundry debtors 36,864.70 
Prepaid expenses 88,950.69 


Reserve funds: 
Depreciation and renewal reserve fund 


assets, Statement D $ 1,049,376.16 
Pension and death benefit fund, 
Statement E 5,792,750.59 


Trust funds: 


Cash on hand $ 349.10 
Government of Canada bonds 111,471.00 


$ 36,516,830.72 


2,070, 588.55 


$ 38,587,419.05 


1,651,712.99 


4,842,106.75 


111,820.10 


$ 45,193,058.89 
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Statement A (Cont'd) 


alo ee 
LIABILITIES 
Capital: 
Advance from Provincial Treasurer § 24,151,496.36 
Capital surplus arising from capital assets 
acquired from revenue funds 8,491,838.70 
Depreciation and renewal reserve fund 
invested in plant 5 ,944,083.99 
$ 38,587,419.05 
Current: 
Accounts payable ¢ 63,082.06 
Accrued interest, not due 257,609.09 
Unearned revenue 75,042.71 
573,753.86 
Reserves: 
Depreciation and renewal reserve $6 ,993,460.15 
Less: Investment in plant 50,944 ,.083.99 
$1,049 ,376.16 
Pension and death benefit fund reserve _3,792,750.59 
4,842,106.75 
Surplus as per Statement C 1,277,979 .13 
Trust: 
Employees’ savings bonds $ 68,267.20 
Government of Canada bond 
instalments payable 43,002.90 
111,820.10 


$ 45,193,058.89 


This is the Balance Sheet referred to in my report of August 14, 1952, 
addressed to the Minister of Railways and Telephones. 


C.K. Huckvale, F.C.A., 
Provincial Auditor 
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GOVERNMENT OF THE PROVINCE OF ALBERTA 
ALBERTA GOVERNMENT TELEPHONES 
CONDENSED STATEMENT OF INCOME 


FOR THE YEAR ENDED MARCH 31, 1952 


Telephone operating revenue: 
Exchange earnings 
Connecting companies rentals 


Toll earnings $ 5,865,107.29 
Less: Toil interchange 753,542.61 


Other revenue: 


Lease line rentals So e222, 0c9.01 
Installations, moves, etc. 131,489.55 
Directory 118,502.63 
Miscellaneous 72,454.76 


Gross telephone earnings 


Telephone operating expenses: 


Operations $3, 354,160.96 
Maintenance 890 ,817 .13 


$ 4,244,978 .09 
Provision for depreciation 


and renewal 980,000.00 
Debt charges: 
Interest on debt $ 664,176.75 
Debt retirement 406,711.19 
Commission and exchange 59,692.22 
1,130,580.16 
Pension fund contributions 220,000.00 


Net operating income for the year 
ended March 31, 1952 


Statement B 


# 3,485,459.70 
171,989.18 


5,111,764.68 


$ 8,769,213.56 


044,976.45 


# 9,314,190.01 


6,975,998.25 


$ 2,738,631.76 
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GOVERNMENT OF THE PROVINCE OF ALBERTA 
ALBERTA GOVERNMENT TELEPHONES 
SURPLUS ACCOUNT 


AS AT MARCH 31, 1952 


Surplus as at April 1, 1951 $ 1,254,617.60 
Add: 
Net operating income for the year 
ended March 31, 1952 &,758,651.76 


# 3,993,249.36 


Deduct: 
Appropriation for acquirement of 
capital assets 2,715,270.25 


Surplus as at March 31, 1952 Sal et ONO lio 
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Pei Statement D 
GOVERNMENT OF THE PROVINCE OF ALBERTA 
ALBERTA GOVERNMENT TELEPHONES 
DEPRECIATION AND RENEWAL RESERVE 
FOR THE YEAR ENDED MARCH 31, 1952 
Reserve as at April 1, 1951 $ 6,692,802.44 
Add: 
Provision during the year $ 980,000.00 
Interest earnings 28 .412.56 


1,008 ,412.56 


$ 7,701,215.00 


Deduct: Charges to reserve: 


Plant displaced, net $ 229,933.39 
Cost of repairs, rearrangements, etc. 
on reconstruction estimates 153,043.42 
Cost of extraordinary repairs 111,032.79 
Cost of removing plant 735,440.57 
Supervision, engineering and other 
associated costs chargeable to reserve 66,620.45 
Obsolete, worthless equipment and 
supplies written off 44,219.09 
Reels not returned to suppliers 21,153.90 
Sundry equipment replaced, net 11,490.30 
Inventory adjustment 9), 110.77 
Loss on sale of lines 1,755.67 
Other charges to reserve, net 4,176.04 
707,754.85 
Reserve as at March 31, 1952 $ 6,993,460.15 


Represented by: 
Fund assets: 


Cash in bank $ 126,483.81 
Investments: 
Government of Canada bonds, 
par value 920,000.00 
Accrued interest 2,892.55 


# 1,049,376.16 


Plant investment 5,944,0835.99 


$ 6,993,460.15 
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) | Statement E 
apogee 
GOVERNMENT OF THE PROVINCE OF ALBERTA 
ALBERTA GOVERNMENT TELEPHONES 
PENSION AND DEATH BENEFIT FUND 
BALANCE SHEET AS AT MARCH 31, 1952 

ASSETS 
Cash on hand and in bank $ 15,256.05 
Investments at book value 3,745,000. 00 

Accrued interest 52,474.54 
$ 5,792,730.59 
| LIABILITIES 

Pension and death benefit fund reserve: 
fF Employees' accounts $ 818,762.03 
| Alberta Government Telephones’ account & 59435 ,905.61 

¢ 35,762,665.64 
Undistributed earnings 50,064.95 


| $ 5,792 ,730.59 


Edmonton, Alberta, 
August 14, 1952. 


I have audited the books and records of the Alberta 
| Government Telephones Pension and Death Benefit Fund for the year ended 
March 31, 1952. 


| Investments as at March 31, 1952 are summarized hereunder: 


| Bonds and debentures Par Value 

| Government of Canada $ 1,035,000.00 

| Provincial direct and guaranteed 1,556,000.00 
Municipal 954,000.00 
School districts 200,000.00 


$ 3,745,000.00 


The approximate market value of the above securities amounted 
to $3,571,000.00 as at July 51, 195¢. 
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Statement E (Cont'd) 
S soz 


An Actuarial survey of the Pension and Death Benefit Fund 
as at December 31, 1951 indicated that an additional amount of approximately 
$2,760,000.00 will be required to meet all future benefits in full. 


I certify that, subject to the foregoing, in my opinion, 
the above Balance Sheet is properly drawn up so as to show the true financial 
position of the Pension and Death Benefit Fund as at March 31, 1952, according 
to information and explanations given to me and as shown by the books of the 
Fund, and the accompanying Statement of Operations correctly summarizes the 
transactions for the year ended at that date. 


C.K. Huckvale, F.C.A., 
Provincial Auditor. 
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Statement F 
= BAR ie 
GOVERNMENT OF THE PROVINCE OF ALBERTA 
ALBERTA GOVERNMENT TELEPHONES 
PENSION AND DEATH BENEFIT FUND 
STATEMENT OF OPERATIONS 


FOR THE YEAR ENDED MARCH 31, 1952 


Alberta 
Government 
Employees! Telephones 
Account Account Total 
Pension fund as at 
April 1, 1951 $ 728,245.03 $$ 2,707,606.26 $ 3,435,851.29 
Add: Contributions and earnings 
allocated for the year: 
Contributions 153,350.49 220 ,000.00 373,350.49 
Earnings allocated 25,848.89 97,115.74 120,964.63 


Transfers in respect of 
employees retiring on 


pension £4,706 .84 44,706.84 


# 860,737.57 $ 3,069,428.84 $ 5,930,166.41 


Deduct: 
Withdrawals $ 41,975.54 $ 41,975.54 
Pension payments Go eS oconco 125,525.29 


$ 41,975.54 $§ 125,525.23 $167,500.77 


Pension fund as at 


March 31, 1952 $ 818,762.03 $ 2,943,903.61 $ 3,762,665.64 
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